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ABSTRACT

In this research work, Author focus on the analyfighe new tendencies in the European Union ecdamom
development. Realistic point is important trendghia trade regime. The decisions taken by the septatives of the
governments participating in the World Trade Orgation (WTO) are, to a significant degree, influsthdy various
lobbies, such as organisations and unions of famdiyzers or other non-governmental organisatiomduding trade
unions.. The main objective of the research taso igive analysis of the new tendency in Europeaimkl economic
development. The particulary mains concerne théeptionistic pressures, the EU food producer pressithe level of
protectionistic pressuredilateral tendencies in the common trade policytted EU and the new challenge for the

European Union economic development - Europe 2020.
KEYWORDS: Protectionistic Pressures, Level of ProtectioniBiiessures, Bilateral Tendencies, Europe 2020
INTRODUCTION

The decisions taken by the representatives of theergments participating in the World Trade Orgatiis
(WTO) are, to a significant degree, influenced layioaus lobbies, such as organisations and uniorigoaf producers or
other non-governmental organisations, includingderaunions. The problems of mutual relations betwebka
representatives of governments and those non-goial organisations which influence on multilateteade
negotiations conducted on the forum of WTO are @it subject of the analysis in the undertakenareseprogram.
Despite the undeniable benefits of the multilat&¥&lO forum for trade liberalisation, the rapid iease of North-South
bilateral and multilateral Free Trade Areas (FTAgps a systematic explanation for why some forurespaioritized
relative to others.

Europe 2020 and the Innovation Union initiative éalearly signalled the EU's intention to risehe thallenge.
Europe 2020 focuses on achieving smart growth,enttié Innovation Union sets out measures to carigibo this aim,
including increasing investment, refocusing R&D andovation policy on major societal challengesq atrengthening
the links from frontier research right through mmmercialisation. The main aim of the article is firesentation of the
new tendencies in the European Union economic dpwatnt. In the article presents the protectioniptiessures, the
EU food producer pressures, the level of prote@ianpressuredyilateral tendencies in the common trade policyhef

EU and the new challenge for the European Uniom@aic development - Europe 2020.
REARCH AND METHODOLOGY

The main objective of the research task is to gieemprehensive analysis of the new tendencidsifttiropean

Union economic development. The particulary mainsicerne the protectionistic pressures, the EU fpomtucer
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116 dZstaw W. Puslecki

pressures, the level of protectionistic pressupdateral tendencies in the common trade policyhef EU and the new

challenge for the European Union economic developmEurope 2020.

The analized problems were solved with the useottf quantitative and qualitative research methdte. main
research method applied in this analysis, was &adedf scientific study used for splitting the waagbf individual items,
their sets, phenomena) by means of logical abstradt was also used the analogy (comparativehowstwhich consists
in finding similarities and differences between tteans under study, the documentation method aatisstal methods.
It were applied the descriptive method, as welimethods of descriptive statistics and forecastikdgditionally, it were
used the methods of deductive and inductive fotagasFor the presentation of the problem the ledfeprotectionistic

pressures was adapted the mathematical model.

DISCUSSIONS
Protectionistic Pressures

It is important to indicate, thdahe role of trade unions in different political s®ms may be, to a high degree,
different. In authoritarian systems it is, as ay@maller than in democratic systems. It wouldrséeat if protectionistic
pressure on the part of trade unions is weaker sttuation for economic growth is much better. Tdmplication of
democratic rules, on the other hand, may lead ¥eedoproductivity of labour force. In a number ofayse different
democracies had to use significant financial resesifor the employment of those who belonged tetnanions like in
the European Union.

A different point of view says that government &agiion concerning the labour market may be appfhede
effectively in an authoritarian system than in anderatic one. The authoritarian regimes often mase of individual
interests of given circles. In most democratic d¢das there is no broad enough basis that woulghatb use labour
market policy for gaining the support from pressgreups, the urbanised labour marked elite includéte major
difference between authoritarian and democratiinteg lies in the level of the outside influence.aliwell functioning
democracy, the outside opinions are also takenactount and there occur some limitations whichedwom the outside,
which restricts the achievements of given groupmtafrest. In a dictatorship, a government cardg that those groups

are not too strong.

There is, however, a number of democracies amomdnttustrialised countries where an effective lalboarket
exists. There is also a number of democracies eftbctive labour market policy among the developoauntries.
Similarly, in the countries in which the transfoina from the authoritarian regime towards a deraogiis taking place,
avoiding unfavourable phenomena on a labour maskaften a priority. It is worth considering whioli the two points of
view presented above should be given support,ishathich of them is the proper one. The analy$ithat problem may
be based on the Grossman and Helpman model (Grosamé Helpman, 1994). This model describes economic
development on the basis of two sectors - urbaniegnlilated processing sector, and rural, unregghlagricultural sector.
The protection of the labour market, especiallyndiimum wages, is usually applied in order to brihg benefits for the
employees of the regulated sector, since the sesftarnregulated employees does not come under @bislation

concerning the labour market.

The sector of regulated employees and also the mswdemand from the government that it leads am@o
policy that is favourable to them. The employed dedhhigh minimum wages, while capitalists demargh hprofits.

Both groups demand the restrictions on the degfexa@nomy openness. In a closed economy, highekehaminimum
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wages and higher profits are usually connected higher prices for home consumers, and this iseasly when those
consumers are free to buy the substitutes in fofrimported goods. Thus, incomes in an economy n&ygreated by
protection and later divided among the employeeshefregulated sector and the capitalists, althasmhetimes the

government itself takes a part of those incomesi¢gaand Ghanem, 1997).

A government conducting an economic policy takés account a number of factors. Firstly, it haslézide the
degree of obtaining the resources, that is, howhnfumm those resources it wants to obtain. Heneeirtiportance of
investments and of future economic growth, and alsdefining the possibilities for keeping the paoweis currently
holding. Secondly, the government should definesitede of support from each of the pressure grthgiscan influence
the situation. The position and importance of egiup for the development of political processesusthbe considered.
For example, in the country where the regulateduabmarket is divided, and politically weak, onhetcapitalists may
have a deciding voice in political processes. Amel ¢contrary also happens - in the societies wherdabour market is

organised, it may play the important role in madiilg voters.

How can we recognise the type of power, the typeutd? First of all, we should investigate whatdewof
resources a given government is going to achielvanlauthoritarian government is more or less qugd than a
democratic one, it will be creating the incomeatbigger or lesser degree, through protectioniswilll also appropriate
some part of that income. Secondly, a given typgafernment may remain under the influence of dhffié pressure
groups. If an authoritarian government is trying,sbome extent, to subordinate special pressurepgrmcluding the
regulated labour sector, it will be, to some extgenerating incomes through protection and it bdlturning over some

part of them to those special pressure groups.
European Union and Food Producers Pressures

The problem of liberalisation of agricultural prads trading is linked to the problem of subsidippleation.
According to the WTO decisions (art. XVI), expor$ the agricultural products, as so-called basiodsp can be
subsidised, if this fact does not interfere witle #taconomic interests of other participants of thee@ement. Actually,
subsidising exports of agricultural products mayehmany different forms, starting with a direct sigly, through variable
compensatory fees, and finally through various ®whgovernment guarantees and preferential crdditdhe ministers

declaration we read only about a better discipdin®ng the members of WTO.

In an effort to limit the European Union’s budgepense for subsidising agricultural products, isvaecided,
among other things, that in case of fats, the mami#hbe transferred from the processing sectoth® production sector.
Instead of compensating the industry for highetsco$ purchasing more expensive, local raw mate(idle prices paid to
the growers of rape or sunflower in the EU are mhigiher than the world prices), it was decided thdisidies would go
directly to farmers, and the size of farms was ¢otliie basis for calculations. At the same time,Wnén authorities

disclosed that they will be trying to reduce grdbuthose expenses by reducing guaranteed prices.

This reform was the first in which the attempt waade to eliminate the structural surpluses, thplsses which
had been disorganising the EU agricultural market the international trade for many years. It istivgointing out here
that the direct result of announced changes inatirécultural policy of the EU may not be favouraliethe abroad.
The simplest form of compensation for farmers ameally the restrictions for the suppliers from afatoThe agricultural

lobby in France is especially active in this ar&sa.a result of its activity and the pressure exkdr the government the
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agricultural goods from abroad have been succégdfidcked from the EU market. The position takerthat agricultural
lobby influenced also the position of the EU reprdatives in the debates on the agricultural goestiduring the

multilateral trade negotiations also in the framdwaf the Doha Round.

In spite of the trade conflicts, most clearly visiin the USA - the EU relations, all the countniesticipating in
the international trade were interested in the sssful of the international trade negotiations. Taduction or the
elimination of trade restrictions stimulates sigrahtly the growth of the world trade exchange,levitiie foreign trade, in

turn, is an important factor of the economic growtlindividual countries.
Level of Protectionistic Pressures

The above arguments show that the policy is defimggolitical factors (including the type of thevgonment
and the burdens resulting from obligations towarelsployees and capitalists), and by economical facto
(wages, prices, the structure of production andsaoption). On the basis of the present discussiencan present two
equations, one pertaining to the level of protectend the second pertaining to the national ecgramil deformation of

wages.
e m=f(e | k R)
e oO0=f(me |k R),

The level of protectiont{) depends on the economic parameters (e), a reladilécal importance of urbanised
employees and capitalists (I and k, respectivelgyl on the type of the government (R). Deformatibwages is, on the
other hand, the function atand of e, I, k and R. In case of a small economagnemic parameters that can influence
mand ¢ include flexible consumer and producer prices, alenflexibility, wages and the demand for labourcéy

and also the price of goods on an internationaketar

One can expect, a priori, that the growthrois dependant on | and k. If interest groups becstmenger, the
pressure to form incomes based on protectionism Ipezmpme stronger. The influence of R, that is,itffleence of a
political authoritarianism on the level of protectism, that isyt, depends on the fact whether the opinion, thatethel of
protectionism depends on the effects of democtadisas correct. It is also thought that the irage of the deformation of
wages depends amand |, while its decrease depends on k. As lonth@sncomes are obtained from trade protections,
those incomes can be handed over to urbanised gegdoAn important problem in case of urbanisedualforce as an
interest group with growing strength is the faatthrbanised employees may gain a big share idithgion of incomes
but the growth of political importance of the cafigts may cause that the shared incomes, handadmthe labour force

in regulated sectors of economy will become sméBanerji and Ghanem, 1997).

There is no doubt that it is easier for wealthyheatthan poor societies to choose democracy (Hallih092).
Since those wealthier societies at the same timme haendency to a bigger openness, the direcficauwse-result events
may run from the openness of society to the palitatystem, and not, as was suggested earliergiopposite direction.
The research showed also that the level of eductglimys an important role in this respect. The toes with a higher

level of education of labour force are more open.

On the basis of the earlier considerations, one azane to the conclusion that authoritarian systéange a

tendency towards a broader application of protadio than democratic systems, and that, in tum,tthde restrictions
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accompany significant deformations of wages onl#éiur market. This opinion may be justified on thesis of the

observations of the situation in a number of caastr

Freedom of association is one of the elements oflgpanagement and the necessary condition for ajewent.
The authoritarian governments do not respect, hewekhe freedom of association, which is connewigd the policy of
trade restrictions and with the deformations onlé®ur markets. One cannot state, however, thatdper or ineffective
policy on the labour market belonged exclusivelwntthoritarian regimes or that authoritarianisnoedtically generates
this kind of policy. There is a number of exampdésauthoritarian countries which do not conductiges of that kind.
The works of such authors as Fields or Freeman s$hatithe repressions against the labour forceatr@ecessary, if one

wants to achieve a required economic growth (Fjel@84; see also Freeman, 1993).

Finally, it should be pointed out that there exstslose relation between democracy and an econgroigth,
There are well known examples of open societiesdtimulate the economic growth. This is true mainlcase of highly
developed and strongly urbanised countries. Incientries with a developed democracy, the presguwaps have a
bigger opportunity for acting. The research shols the presence of trade unions helps to acceld¢hat economic
reforms (Devarajan, Ghanem, Thierfelder, 1997). Barefits resulting from liberalisation of the imtational trade are
bigger when the trade unions exist in the sectadhefeconomy under protection. The growth of imgdunitities leads to
the decrease of wage pressures, and when theurdales agree to that, such a situation allows foeter allocation of
labour force in the economy. This is true bothha tase of active and passive trade unions, alththegeffects are better

in case of active trade unions.

The trade unions active on an urbanised labour @hahlad a significant influence on the decisions of
governments, in the course of multilateral tradgatiations within WTO. It was especially evidenttire negotiations on
lowering customs duties and non-tariff measurestéel, shipbuilding, textile and clothing industti@and in coal mining.

In the so-called "sensitive" industries, which, éample, in the European Union were under spéeide protection, the

position of trade unions was very strong.
Bilateral Tendencies in Common Trade Policy of Eu

The tendencies in international trade developmant@eate changes in domestic markets, placingymeon
political actors to obtain aid from the governmenpecially during the economic crisis. There ase #the groups which
want to coordinate activities and change foreigrdér policy and in the European Union also commadetrpolicy.
European Commission provide the justification faotpction of the internal single market to respomseglobal
competition. It is important underline that essalhtj the government appears to supply protectiwraffected parties; yet,
the overall impact on consumers, producers, aneigorcompetition is neglible (Thies and Porche, 7J0®ignificant
government ownership of the productive resources afountry has a negative effect on trade libeatiin, while
fragmentation of decision-making authority, expegsas fragmentation within the government and pmain society,

has a positive impact on the libaralization of &galicy (Kennedy, 2007).

In the area of foreign-policy analysis has focusadthree i's”: interest groups, international stiure, and ideas
(Kennedy, 2007). In the interests groups litergtgm@/ernment policy is viewed as the outcome of petition between
groups for trade policies that benefit their indyst(Nau, 1989; Milner, 1995; Milner and Yoffie, 198

Schattschneider, 1935). International structuregyssts that freer trade was a reflection on U.®résts and its hegemonic
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status after World War I, while a decline in frieade is a reflection of the U.S.’s hegemonic deci{Krasner, 1976).
The literature on ideas suggests that policy baliésreflected in laws and institutions. These lamd institutions, in turn,
carry a type of interia that continues to influepodicy outcomes long after changes in internafi@mal internal structure
would predict policy change (Goldstein, 1989; Gtdils 1995). In contrast to these explanations gowent interests in
the economy and in maintaining stability also péjarge role in trade policy (Kennedy, 2007) alsccommon trade

policy of the European Union.

At one end, a multilateral forum like World Tradeganisation (WTQO) with near universal membershifersf
maximization of gains from trade and reduced treti@a costs. However, a single state also EU caerpect to have
much control over trade partners or liberalistigeradas at the multilateral level. At the other emdbjlateral FTA often
yields very small gains from trade and usually @ases transaction costs by producing idiosyncisgis of rules.
But at the same time, a large state, also EU, cquie a high level of control in terms of partndssues and agenda
selection, and sectoral exclusions or inclusionsetiaon domestic political needs (Pekkanen, Safig, Katada, 2007).
One can contend that industrialized of aggregat@@mic gains in the interest of national welfasrdest in multilateral

forums) or seeking control over rules in line witblitical interests (greatest in bilateral forums).

It is important underline that the liberalizingealon agriculture, and other less competitive sectwe no longer
an acceptable political price for the economic gaiindled across sectors. Yet, this sort of vagatrmsent fosters
uncertainty for domestic actors at home in uncoitipetsectors like agriculture and in several cdgesfor exemple in
European Union and Japan trade officials need twsthat they have more concrete control for pditiceasons-an
element more credible in a bilateral setting thanudtilateral one (Pekkanen, Solis, and Katada,7200Dhis situation may

also indicat the back from globalisation to the caatilist tendencies in the foreign trade policy.
New Challenge for European Union Economic Developmé— Europe 2020

Despite a rapid response of the European Uniohegetisis and advanced reforms, including on firemoarkets
and in economic management, the crisis may haimdasnpact on the potential economic growth anéraployment,
and thus be considered prejudicial to the livingditons of the Europeans and for their future.otder to solve this
problem, the European Union adopted a strategydir2020” and has set itself ambitious targetsirftalligent and
sustainable development, inclusive. But these ol will only be achieved, provided that the Umiand the member
states shall carry out urgent structural reform$or®y must be measures which support economiceligpment and
employment. It is necessary to pursue in connedtiin this proactive and a cross-cutting stratéljye aim is to put an
end to the market fragmentation, remove the ob=ta@hd barriers hampering the movement of serviceeyation and
creativity. These actions should reinforce a umifonternal market the EU and outwards to enhaneectimpetitiveness
of the global primarily in relation to the USA addpan as well as emerging markets such as Brazmki® India and
China (BRIC). This should be done mainly by an @ase in the financial outlay on research and deveémt (R&D) and

the development of new knowledge-based economy.

The key driver of the problems is Europe's strutimnovation gap: compared to its competitors, opets
patenting performance is weak and it lags behindeiveloping new products, new processes and nexicssr To boost
productivity and growth, it is critically importartb generate breakthrough technologies and transkem into new
products, processes and services. Europe has takearly technological lead in many key technolagsas, but in the

face of growing competition its advantage is tersjcand has not translated into an innovative andpetitive lead.
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A timely and targeted European policy is neededbfiddging the "valley of death” if Europe is to raim competitive
(SEC 1428 final 2011).
This key driver is underpinned by the followingusttural problem drivers:
» Insufficient contribution of research and innovatio tackling societal challenges
» Insufficient technological leadership and innovata@pability of firms
* The need to strengthen the science base
» Insufficient cross-border coordination

It is important underline that the Innovation Umiis one of the seven flagship initiatives of thedpe 2020 strategy for a
smart, sustainable and inclusive economy. The latiow Union plan contains over thirty actions psjnwith the aim to

do three things:
* Make Europe into a world-class science performer;

* Remove obstacles to innovation — like expensivemgatg, market fragmentation, slow standard-setiing skills

shortages — which currently prevent ideas gettinigkdy to market; and

» Revolutionise the way public and private sectorskiogether, notably through Innovation Partnerstiptween

the European institutions, national and region#th@nities and business.

Innovation Union is the European Union strateggrate an innovation-friendly environment that nwikeasier
for great ideas to be turned into products andisesvthat will bring economy growth and jobs (Figur, Figure 2).
The Annual Growth Survey for 2013 launches the 2013

wmmmm GDP |evel (2007 = 100) mmmm GDP rate (annual)
forecasts
1.6
017"
2006 2007 2008 2009 2010 2011 2012 2013 2014

Source:Growth, competitiveness and jobs priorities fa European Semester 2013. Presentation of
J.M. Barroso, President of the European Casion to the European Council of 14-15 March 20itp.//ec
europa. eu/news/pdf/sg. 2013-00286-01-04ratD@. pdf. Access, 24.01.2014.

Figure 1: GDP Trends in the EU: Levels and Rates
European semester for economic policy coordinatiimich ensures Member States align their budgetag/

economic policies with the Stability and Growth Pad the Europe 2020 strategy. It is the basibiiding a common
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understanding about the priorities for action &t tlational and EU level as the EU seeks to retuapath of sustainable

growth and job creation.
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europa.eu/news/pdf/sg. 2013-00286-01-04rat00. pdf. Access, 24.01.2014.

Figure 2: Number of People Employed in the EU (In Mlion)

The Annual Growth Survey should feed into natiom@dnomic and budgetary decisions, which MembereStat

will set out in Stability and Convergence Prograranfander the Stability and Growth Pact) and NaftidRaform

Programmes (under the Europe 2020 strategy) inl &¥13. These programmes will form the basis fa Buropean

Commission's proposals for country-specific recomdations in May 2013. It must be emphasized that&b economy

is slowly starting to emerge from the deepest fii@lrand economic crisis in decades. However, alfhdmportant action

has already bee

Table 1: Global Competitiveness Index2012-2013
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http://eceuropa. eu/news/pdf/sg. 2013-00286-01-04-eu.Qrgp0f. Access, 24.01.2014.
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Taken and positive trends are beginning to emeogesmain some distance from a recovery (Tabld d)yestore

confidence and return to growth, it is essentiat tiember States maintain the reform
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J.M. Barroso, President of the European Commissiaime European Council of 14-15 March 20&8p://ec
europa. eu/news/pdf/sg. 2013-00286-01-04-eu. trgp®0 Access, 24.01.2014.

Figure 3: Productivity Levels and Trends 2000-2012Hourly Productivity Levels in Euro per Hour Worked )

Momentum, and for this reason the Commission recenuts focusing on the same five priorities that were

identified in last year's Survey Figure 3.
» Pursuing differentiated, growth-friendly fiscal cmtidation
* Restoring normal lending to the economy
» Promoting growth and competitiveness for today tmmaorrow (Table 1, Figure 3)
» Tackling unemployment and the social consequentct®ecrisis
e Modernising public administration.

The intensification of regionalising process in tharopean Union and bilateral tendencies in thersyed
economic crisis resulted from a certain definitdigyoof the governments of particular countriesrd&pean Union have
become a useful institutional basis for the stiioifaof economic growth on the territory of a numbé thus associated
countries, and for a specific preparation of thenemies of those countries for a more competitiweditions on the world
market. In the conditions of growing influence aternational situation on the economic developmkss developed
countries also perceive the integration with higiidyeloped countries like European Union as a gobdtion, seeing in it

not the threat but the chance for the acceleratidheir own economic development.
RESULTS

What indicates the importance and innovativenesth@fresearch is the presentation of the new piotestic
tendencies and inclination to bilateralizm and oeglizm in the common trade policy of the Européhnon and new
challenge — Europe 2020. It should be pointed loat there exists a close relation between demo@aadyan economic

growth, There are well known examples of open smsehat stimulate the economic growth. This igtmainly in case
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of highly developed and strongly urbanised coustrla the countries with a developed democracy ptiessure groups
have a bigger opportunity for acting. The reseatabws that the presence of trade unions helpscelexate the economic
reforms. The benefits resulting from liberalisatiointhe international trade are bigger when thddranions exist in the
sector of the economy under protection. The gravfttmport abilities leads to the decrease of wagsgures, and when
the trade unions agree to that, such a situatiomvalfor a better allocation of labour force in taeonomy. This is true

both in the case of active and passive trade unati®ough the effects are better in case of a¢tage unions.

The growing interdependence and the decline of tt8de hegemony have led to increased competitigemed
greater temptations to resort to strategic trad&ypolrade policy takes on additional importanceeiconomic battle of
“the valiant liberal reformers, fighting againstifsgealing rent seekers profiting from inconsistiescof the transition
economy”. Many of the clientelist policies that kberent seekers are impossible to maintain infdlee of competition in
the international economy. On the other hand, hagtif walls, export licensing, and artificial exahge rates provide

numerous sources of rents for business people vehtryang to promote their own loyalties.

In spite of the trade conflicts, most clearly visiin the USA - the EU relations, all the countnsticipating in
the international trade were interested in the ssgftll of the international trade negotiations, riowoha Round WTO.
The reduction or the elimination of trade restans stimulates significantly the growth of the wioilade exchange, while
the foreign trade, in turn, is an important factdrthe economic growth of individual countries. Hoxer it should be
stressed that free trade in itself is not respdasfbr economic growth, but more significant are tdetermining
macroeconomic stability and increasing investment.

Europe 2020 and the Innovation Union initiative éalearly signalled the EU's intention to risette thallenge.
Europe 2020 focuses on achieving smart growth,eattié Innovation Union sets out measures to carigibo this aim,
including increasing investment, refocusing R&D andovation policy on major societal challengesq atrengthening
the links from frontier research right through tomamercialisation. A key challenge for the EU in iepenting its
strategy will be to build a next-generation expé&undi programme which matches this level of ambitioboth its budget
and its aspirations.

The new trends concern also the common trade polfidhe European Union. This has been reflectethén
growth of bilateral agreements, for example, betwie European Union and ASEAN countries and inpttegposals for
creating a transatlantic free trade area betweerkEthropean Union and the United States of Ametitauch a situation
occurs to the liberalisation of trade within thanfrework of bilateral agreements and in a lesseméit the framework of

the multilateral system of international tradetaf WWTO.

In financial matters and international trade haseased markedly role and the importance of the @20p.
In the new situation both the WTO and the G20 sthguihtly take and coordinate the efforts to thangiples to promote
open international trade, widening access to thbajlmarket developing countries. By supportingrofsade rules in the

global system strengthen will be legitimacy of thectioning of the G20 group.
CONCLUSIONS

Weakned the impact of multilateral trade agreementthe processes of liberalization of internatidrade in the
framework of the WTO cause increase the importarfidcelateral and regional agreements also in ttse ad the European

Union. It must be empfasised that at one end, dilatelal forum with near universal membership offenaximization of
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gains from trade and reduced transaction costs.eidery a single state cannot expect to have muctratavver trade

partners or liberalization agendas at the multidtievel. At the other end, a bilateral FTA oftgields very small gains

from trade and usually increases transaction dmstsroducing idiosyncratic sets of rules. But s #ame time, a large

state can acquire a high level of control in tewfigartners, issues and agenda selection, andraketeclusions or

inclusions based on domestic political needs. Care aontend that industrialized of aggregate ecooayains in the

interest of national welfare (largest in multila@eforums) or seeking control over rules in linethwpolitical interests

(greatest in bilateral forums).

growth,

Science and innovation are key factors that willphEurope to move towards smart, sustainable, anodu

and along the way to tackle its pressingietal challenges. But Europe suffers from a numddecritical

weaknesses in its science and innovation systerohwtontribute to the above problem. Horizon 202¢hés financial

instrument implementing the Innovation Union a E@o2020 flagship initiative aimed at securing Ee'spglobal

competitiveness. Running from 2014 to 2020 withuddet of just over €70 billion, the EU’s new progirae for research

and innovation is part of the drive to create nesngh and jobs in Europe.
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